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TAX CUTS, PROGRESS ON IMPLEMENTATION 

78. Mr J.R. QUIGLEY to the Treasurer:   
Will the Treasurer outline to the Parliament the progress of the $1.5 billion tax cuts announced by the 
government last year?  

Mr E.S. RIPPER replied: 

This government is proud of its record of responsible financial management.  A disciplined approach means that 
we have achieved budget surpluses in each of our years in government, and we will continue to do that.  About a 
year ago, we had a significant win from the Commonwealth Grants Commission with a $230 million improved 
share of commonwealth grants.  That followed a long battle during which time Western Australia was seriously 
disadvantaged.  After receiving that improved share, we immediately returned a dividend to the people of 
Western Australia.  In the 2004-05 budget of last May, we announced tax cuts of more than $500 million with 
the focus being on tax relief for first home buyers.  We exempted first home buyers purchasing a home up to 
$220 000 or land up to $100 000 from conveyance duty altogether, with a phase-out up to $300 000 and 
$150 000 respectively.  We cut stamp duty by five per cent and extended the concessional rate for stamp duty on 
conveyances for purchases of a principal place of residence or a small business, raising the threshold from 
$135 000 to $200 000.  We also reformed land tax.  That was not all; midway through the financial year, when it 
became clear that the proceeds from our economy were continuing to grow strongly, we implemented another 
round of tax cuts.  We lifted the first home buyers threshold to $250 000, effective from 29 October.  We 
decreased all rates of stamp duty on property conveyances, effective from the same date, by 10 per cent.  We 
also exempted the first $100 000 of property from land tax altogether, saving every land tax payer $150 a year.  
We reduced the rate of payroll tax from six percent to five and a half per cent, effective from 1 January 2005.  
All those tax cuts were in addition to the tax reforms announced as part of the response to the business tax 
review.  We abolished stamp duty on cheques, leases, unlisted marketable securities, life insurance and workers’ 
compensation insurance, and we legislated for the abolition of bank accounts debits tax on 1 July this year.  
There will be more, Mr Speaker.  The government is also introducing legislation to remove stamp duty on 
insurance covering overseas risk and on corporate reconstruction for not-for-profit organisations.  Finally, the 
state government will legislate to cut motor vehicle registration costs by $25 a family.  That is an impressive set 
of tax cuts by any standard; it is much more impressive than the measly income tax reduction announced two 
budgets ago by the commonwealth. 

There is a taxation issue in this state: the commonwealth government takes $10 000 from every Western 
Australian and gives back only $9 000.  The real question is: where is the missing $1 000 that Peter Costello 
takes from every Western Australian and spends elsewhere?  Only Peter Costello can give us the answer to that 
question. 

Lest it be thought that I am absolutely 100 per cent hostile to Peter Costello, I indicate that I am only 95 per cent 
hostile to him, as he played an excellent role for us in the recent state election campaign: I thanked him publicly 
at the Treasurers’ conference for his starring role in our “Cows Might Fly” television advertisements. 
 


